























STATE OF WASHINGTON

DEPARTMENT OF ECOLOGY

PO Box 47600 » Olympia, WA 98504-7600 ° 360-407-6000
711 for Washington Relay Service ¢ Persons with a speech disability can call 877-833-6341

April 1, 2016

Mr, Stephen Posner

Energy Facility Site Evaluation Council, Manager
PO Box 43172

Olympia, WA 98504

Re:  NPDES Permit No. WA002496-1 - Request for Compliance Schedule Extension
Dear Mr. Posner:

The Department of Ecology (Ecology) has reviewed Grays Harbor Energy, LLC (GHE) letter
that Jim La Spina forwarded to Aziz Mahar, dated February 23, 2016. This letter requests an
extension to the current compliance schedule which is stated in the Energy Facility Site
Evaluation Council’s (EFSEC) letter of October 27, 2015. The October EFSEC letter requires
GHE to implement the final engineering report by August 1, 2016 and meet the applicable
surface water quality standards. In the engineering report of August 2015, GHE stated that the
major source of the high concentration of arsenic in the process water is cooling tower structure.
GHE is proposing to replace all treated wood timbers in the cooling tower structure with FRP.

GHE is requesting to delay the current engineering report implementation deadline of August 1,
2016. GHE is requesting an extension of the deadline for submitting the supplemental
engineering report to EFSEC by December 31, 2017. GHE states in their letter that the proposed
extension request will give GHE adequate time to secure financing for the replacement of all
treated wood timbers in the cooling tower structure while minimizing the plant down-time by
having the work coincide with a scheduled, extended turbine maintenance outage. Ecology
concurs with this request. Please contact Aziz Mahar at (360) 407-6290 or
azizullah.mahar@ecy.wa.gov, if you have any questions.

Sincerely,

Steven G. Eberl, P.E. :
Industrial Operations Unit Supervisor
Southwest Regional Office

Water Quality Program




Grays Harbor Energy LLC

Grays Harbor Energy Center

April 11, 2016
GHE253

Stephen Posner

Energy Facility Site Evaluation Council
PO Box 43172

Olympia, WA 98504-3172

RE: NPDES Permit No. WA-002496-1 Condition S5.C — Request for
Extension of Schedule of Compliance

Dear Mr. Posner,

Grays Harbor Energy (GHE) received a letter from the Energy Facility Site
Evaluation Council (EFSEC), dated October 28, 2015, approving our proposed
revision of the schedule of compliance as presented in the draft engineering
report dated August 24, 2015.

Subsequent to that letter, GHE met with EFSEC, Ecology and AECOM to discuss
Ecology's comments on the draft engineering report. During that meeting it was
agreed that replacing only the lower cooling tower structure would not comply
with All Known And Reasonable Treatment (AKART). Furthermore, complete
replacement of the cooling tower timbers is a necessary step to fulfillment of
AKART. This approach is expected to result in lower and more consistent
concentrations of arsenic in the discharge.

GHE considered replacing the entire cooling tower structure in 2016. However,
that option was not feasible due to budgeting constraints and the availability of
materials with such a short lead time. The option of replacing the lower timbers
in 2016, per the schedule of compliance, then replacing the remainder of the
timbers in 2017 was also considered. However, the additional time and expense
for this two-step approach made it a less sensible option.

The best solution is to replace the entire cooling tower structure in 2017. This
option will allow time to adequately finance and plan this major project while
minimizing plant down time by having the work coincide with a scheduled,
extended turbine maintenance outage.

GHE requests that our schedule of compliance be revised as shown below.
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Grays Harbor Energy LLC

Grays Harbor Energy Center

Task

Proposed Completion Date

Replace all treated wood timbers in the cooling
tower structure with Fiber Reinforced Plastic
(FRP). ‘

September 1, 2017

Submit Engineering Report Addendum

December 31, 2017

Taking the extra measure of replacing the entire cooling tower structure will
remove GHE’s major source of arsenic in its waste water and drastically reduce
the plant’s contribution of arsenic to the Chehalis River.

Sincerely,

Jat X,

Pete Valinske
Plant Manager

cc:  Jim LaSpina, EFSEC
Milos Stefanovic, Invenergy
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STATE OF WASHINGTON
ENERGY FACILITY SITE EVALUATION COUNCIL
P.0.B0OX 43172
OLYMPIA, WASHINGTON 98504-3172

In the Matter of: COUNCIL ORDER No. 876

GRAYS HARBOR ENERGY CENTER Order to Revise the Schedule of
Compliance in National Pollutant
Discharge Elimination System (NPDES)
Permit No. WA-002496-1

Regulatory Authority:

Pursuant to the Revised Code of Washington (RCW) 90.48.160, 90.48.262(2), Chapter 80.50
RCW, and Washington Administrative Code (WAC) 463-76-054, 463-76-065(6)(a) the Energy
Facility Site Evaluation Council (EFSEC) now finds the following:

Findings:

1. Grays Harbor Energy, LLC, (GHE) is the operator of the Grays Harbor Energy Center, an
electric generating plant located near Satsop in Grays Harbor County, Washington.

2. EFSEC issued the current NPDES Permit No. WA-002496-1 to GHE for its Grays
Harbor Energy Center facility on-May 13, 2008. EFSEC issued a permit modification on
November 1, 2010 to correct technical errors.

3. The permit authorizes discharge of cooling water through Outfall 001 to the Chehalis
River at River Mile 19.7 and stormwater through Outfall 002 to the Grays Harbor Public
Development Authority pond immediately west of Keys Road.

4. Permit condition S5 contains a schedule of compliance that requires GHE to demonstrate
application of all known, available and reasonable methods of prevention, control and
treatment (AKART) and compliance with applicable water quality standards to all
discharges to the environment. Demonstration of compliance will be accomplished
through completion of an engineering report. The existing schedule of compliance was
approved by EFSEC on April 4, 2014 and requires compliance with AKART and water
quality standards by August 1, 2016.

5. On March 1, 2016, EFSEC received a request for extension of the schedule of ‘
compliance from GHE to allow additional time to implement AKART and to demonstrate
compliance with the water quality standards. GHE requests extension of the schedule of
compliance to December 31, 2017.

6. The request for extension is based on the time required to conduct source control for
pollutants, recharacterize the discharge, and issue the engineering report incorporating the
source removal and new discharge characterization.

Council Order No. 876, Grays Harbor Energy Center, Order to Revise the Schedule of
Compliance in National Pollutant Discharge Elimination System (NPDES) Permit No. WA-
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